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financial highlights 


Sales 
Income before depreciation, 


1971 


1970 


1969 


1968 


1967 


$ 26,523,277 $ 21,845,904 $ 20,216,660 $ 21,458,408 $ 18,920,767 


amortization and taxes 8,307,189 5,427,346 6,256,645 6,123,882 5,352,301 
Depreciation and amortization 1,773,890 1,718,498 1,716,071 1,674,015 1,539,948 
Taxes (on income) 2,319,138 1,404,840 1,860,103 1,774,804 1,478,259 
Net income 4,214,161 2,304,008 2,680,471(2) 2,675,063 2,334,094 
Shares issued and outstanding 2,250,000 2,250,000 2,250,000 2,250,000(7) 750,000 
Earnings per share 1.87 1.02 1.19 1.19(1) 3.11 
Dividends paid per share 0.70 0.60 0.55 0.33(1) 0.80 
Total shareholders’ equity 28,450,857 25,811,696 24,857,688 23,414,717 21,489,654 
Working capital 10,140,755 6,672,069 7,029,482 6,864,686 4,603,531 
Capital expenditures 1,030,506 2,456,451 2,512,598 1,264,460 2,232,690 


(1) Company subdivided its common shares on February 2, 1968 on a three for one basis. 


(2) Includes extraordinary credit of $893,490 from which tax has been deducted in the amount of $477,213 for an 


addition to Net income of $416,277 or 19 cents per share. 


| windsor! the canadian salt company limited 


On pourra se procurer le texte francais 

de ce rapport en s’adressant au Secrétaire, 
La Société canadienne de Sel, Limitée, 
600 Edifice Canada Ciment, 

Montréal 111, Québec. 


8G6'680'8 $ LZ7SZ7LlL$ °° °° epoued e| 
ep ul} e] & 

jUaWa|NOl ep spuo4 
690'ZL9'9 GSL'OVL' OL "7" * apoued e| 


ep inqep ne 
JUdWE|NOl ep SpUuocy 


688’ LLv' Ll 99r'LEL'L " *  JUEWWE|NOJ ep 
spuo} np uoljejuowbny 


8" $ 98 Spano sae eos 


000'006 OSL'E67 L " * *  saepueplalq 
SLOSS 6z9'96 -  * * “gaqiodas €g9'lG8'l $ 6rS'LO6l ¢ °° °° JU NuaneYy 
nusAel a} ins 
siqdui!,p UO!NU!W!G LOL'GSO'L —s- vOL' 996 p25 re iia hoteo| 
7OG' v6r y69° 899 “1 2 (068098 ins s}9dw| 
uoljzisodsip 
ap sjinpoid sulow) y8E Ele? SGC VLS " *  nuerels a} Ins 
suoljes!|1Gow sjodw! jueAe nusAesy 
-w| Ua sesuedeq = 
spuo} sap uonesiian 819°E0S'6 829° Z0E'OL 
9979982 6E9 OVL'E Z8Z' ZG8 96’ OF8 " * + JUsWESSILIOWY 
vge'esl Egg’ cOv ROPE rie daca 9€7 1998 Z8I'c%lv'6 °° suononpep 
alubedwoo 


aijne 32 
8UN,p J1OAOOl e 
uoljes}slulwpe, p 


JOH9,| 9p UO!INUIWIG 
‘UOITESI[EINIBWIWUOD ap 


Lyle LvO'9 ge ee eS siei} So} Slidwoo A 
-WI,P 9}JUDA S| e 919d ; eoition sep 1n09 
787 C98 96 0E8 © JUBWWAESSIPIOWY 
Be Loot oe LUD SS 8 eo ZOB OLY ZIS LEBOLI'ELS ~~~ °°  * Sau, 
SPUO} SOP BOULUBADId 
OL6L TL6L OL61 LZ61 


(OZ6L 8P Spizesedwoo saipiyo dav) (OL6L @P S}Je1edWoo saiyiyo SeAy) 


LZB| Giquiesdsp LE 9] S@UIWWJE} SIOWW XIS SO] INOd 


LZG| eiquecesp | 9] SeulWa} SIOWW XIS Se] INOd 
(@1j149A UOU) 


Spuoj sep uoljesi}ij3n,p 3o (94149A UOU) NUBAS, Np 
goueUsAOld ap gp!|OSUOdD 3e}3 gpljosuog 3e}3 
Jain J3INN 

‘Jas 3d ‘Jas 3d 

ANN3ZIGVNVS ANN3AIGVNVO 

3131D0S 313190S 


V1 V1 


juapisgid 27 ZLEL JA} BL 27 


‘ZLB Siew ep sioww np jueweled 9] 9aAe 
InanBiA us jUueIUB 90% e& 9% 9| VP JUeVIOd 
8| JelujSewWl4} SpuEpIAIp Np saijnBes xne}z 
98| e}uoWHNe e UOl}el]SlulWUpe P |IBSUOD 9] 


“JOALY, | 
ep ul} e] 1901p osnainobis snjd ole} as 
e1ANP BiINjeiedwa} e| ‘ounjje 933909 41Ue}NOS 
inod ‘nAsid nesaiu ne enbseid JusUuUelUIeW 
OS SIIIOA & aWWAaBb Jas ap Sa]UaA Sa} ‘SUuO!H 
-91 Sineisn|d suep xnop jJUsWEAIIe\31 939 
JUO JALIAS} JO JalAUel ep Slow se} enbionH 


"seq Sai} NeaAlu uN e snpusdssep juOsS 
Xlud se] no eyoiew 99 suep slubedwoo 
BJIOA BP BAI}IJEdWOD UOlISOd e| e1OIOI/QWe 
siluq-s}e]1gq xne owWweb jes ep suoleliod 


-x8 $d] uns aGieyoins e| ap uoleuUlWt|9, 4 


slinpoid ap saliobe1eo sa| sa}no} enbseaid 
ene ‘JoluJap ue} INS UOlZejJUaWBNe 91969| 
9UN }JUdJJUOLW UOI}E1OdeAI,p |9S ap s}iNnpold 
ap S8]U9A So] ‘SenbijseWOp seajUsA sep UOl} 
-ejuawBne, | sed sasuedwoo enb snjid 99 
e silur)-s}e}g xne slwWweb jes 8p sa]UsA Sep 
UOI}NUIWIP e] YaluJep Ue} UOl]Oe 1ed O98 
no €89'/G8'|$ e JUsWAeAI}e1edWwod uoljoe 


Jed 9GQ3 NO 6¥G'/06' L$ eP IN} JOU NuUsAaL 
a] ‘JeluJeap ue} siow xIS ap ejUuepuod 
-S81109 epoled e] INS %G uosIAUS,P UOl}e} 
-uswBne aun juesnooe ja 9a1}SeWI1] PuodeS 
np sunod ne sesioljawe JUOS BS Sa]UBA SO] 


LL6L e1qwedgp | E 2] S9U|Wa} SIO XIS 


saileuuol}oYy xne 
jolu}zsowny yoddey 


Quarterly Report 
to the Shareholders 


Six months ended December 31, 1971 


Sales improved in the second quarter and 
show an increase of approximately 9% 
over the six-month period last year. Net 
income of $1,907,549 or 85 cents a share 
compares with $1,857,683 and 83 cents 
last year. A decrease in rock salt sales to 
the United States was more than offset by 
increased domestic sales. Sales of evapo- 
rated salt products are moderately higher 
than last year with nearly all grades con- 
tributing to the increase. 


The removal of the surcharge on rock salt 
exports will improve the Company's com- 
petitive position in the United States market 
although selling prices in the United States 
have reached very low levels. 


In spite of the comparatively mild winter 
experienced in many areas during January 
and February to date, sales have been close 
to forecast. However, more severe weather 
conditions will be needed to sustain this 
pattern for the balance of the ice-control 
season. 


The Directors have increased the regular 
quarterly dividend rate to 20 cents from 
164% cents effective with the March 1972 
payment. 


February 18, 1972 President 


THE 
CANADIAN 
SALT 
COMPANY 
LIMITED 


Consolidated Statement 
of Income (Unaudited) 


Wall 
CANADIAN 
SALT 
COMPANY 
LIMITED 


Consolidated Statement 
of Source and Application of Funds 


(Unaudited) 


For six months ended December 31, 1971 


(With comparative figures for 1970) 


Oa 


For six months ended December 31, 1971 


(With comparative figures for 1970) 


Sales =a eee oe $13,176,93 


Costs, including marketing 
and administrative 
expenses and other 


deductions 9,472,182 
Depreciation and 

amortization 830,496 

10,302,678 

Income before income 

taxes yee ee 2,874,253 
Income taxes 966,704 
Net income $ 1,907,549 
Earnings 

per share $ 85 


1970 1971 1970 
$12,416,902 Source of Funds 
aoe aE Net income Sil 90775408 esl COucOos 
Depreciation and 
amortization 830,496 852,282 
Loss on disposal of 
8,651,236 fixed assets 6,041 DE NWA) 
Reduction in note 
receivable from 
ob2 202 an affiliated 
RS ee company _ 402,553 153,354 
Sense 3,146,639 _ 2,865,466 
Application of Funds 
2,913,384 Expenditures on 
fixed assets (less 
1,055,701 proceeds on disposals 
$60,890) 658 594 494,502 
: Dhani Decrease in deferred 
income taxes .. 56 829 53,075 
$ 83 Dividends __ 1,293,750 ___ 900,000 
ie 2.009.173 _1,447.577 
Increase in working 
Capltalinw scatter 1,137,466 1,417,889 
Working capital 
beginning of 
period ...... 10,140,755 __ 6.672.069 
Working capital 
end of period $11,278,221 $ 8,089,958 


directors report to the shareholders 


The year 1971 was the most successful year in 
the Company’s history with both sales and net 
income establishing new records. 


Sales were $26,523,277, an increase of 21% over 
$21,845,904 in 1970. Net income rose from $1.02 
a share in 1970 to $1.87 a share in 1971. 
Dividends totalling 70¢ per share were paid during 
the year consisting of four regular quarterly 
dividends of 15¢ plus an extra dividend of 10¢ 
paid in the first fiscal quarter. The main reason for 
the significant increase in sales was the 
exceptional demand for rock salt for ice-control 
purposes resulting from the most severe winter 
conditions experienced in many years. Export sales 
of rock salt increased 42% while domestic sales 
were up 29%. Sales of evaporated salt products 
were up approximately 7% from the previous year. 
Capital expenditures totalled $1,030,506 for the 
year. No extraordinary items are included in this 
amount which covered mainly additions to and 
replacements of mining equipment. 


The federal budget incorporating proposals for tax 
reform was, fortunately, more moderate than had 
been anticipated. The degree of resistance to 
many of the more extreme proposals contained in 
the “White Paper” caused many of them to be 
discarded. At present it is not possible to assess, 
except in general terms, the impact on the 
Company. Under these proposals, the Company 
would be able to claim depletion on the present 
basis (33-1/3% of profits attributable to mining 
operations) until the end of 1976. A new system of 
earned depletion would then go into effect and 
would appear to have almost no application to our 
type of operation as presently carried on. A tax 
abatement of 15% on mining income combined 
with a reduction of federal income tax of 4% over 
a four-year period would counterbalance to a large 
extent the effect of the loss of the depletion 
allowance and other minor changes. The effective 
combined mining and income tax rate for the 
Company in 1977 would be close to the present 
rate if there were no increases in Provincial 
income and/or mining taxes during the period. 


It is with deepest regret that we record the pass- 
ing of Mr. John H. Rowland, Vice-President - Mar- 
keting, who died suddenly on July 19, 1971. At the 
time of his death, Mr. Rowland had 34 years of 
service with the Company and had been a member 
of the Board of Directors since 1969. 


Special By-law “L” was enacted by the Board to 
reduce the number of Directors of the Company to 
eleven from twelve. 


Expectations for the coming year are for a 
generally good year but earnings may not reach 
those of the extraordinary year just passed. We 
are hopeful that economic conditions will improve. 
A general recovery, especially in the chemical, 
textile, pulp and paper and food industries would 
be beneficial to the Company. 


The Board extends its appreciation to all the 
employees who have contributed to the continued 
progress of the Company. 


On behalf of the Board of Directors 


Chairman of 


LA Ar 4othy 


President 


Montreal, Quebec, August 17. 1971 


the canadian salt company limited 


and subsidiary companies 


consolidated balance sheet 


June 30, 1971 with comparative figures for 1970 


assets 1971 
Current assets 
Cars ices ssc cce ea eek ceo area ete oe ee, es $ 141,840 
Short-term notes and other temporary investments, at cost, which 
approximates -Market VAIO, ac cesesclsesescscecesekdeecte sen en ee eevee 7,037,493 
Accounts receivable less allowance for doubtful accounts © ................ 1,556,465 
Due: from affiliated,companies... :.2:..caniliite Se in ent ncn eer ee 423,200 
Inventories at the lower of cost and net realizable value ©... 4,525,289 
Prepaidl OXPONSOS oa. scceisse cece deg ese etn crea vas Berets eae ee 240,340 
Total: Current. aSSOtS © (oS. ae- coacens! caccuss apace ecec see ees 13,924,627 
Estimated income taxes recoverable (note 1) «uu... 327,128 
Note receivable from an affiliated company - not current 5,078,747 
Fixed assets at cost, less accumulated depreciation 
Land, including. mineral sights. -.. gees esneseteec caters corre ee eee pe 1,092,939 
Buildings and equipment less accumulated depreciation $14,700,160; 
1970 = SIS SOO 320 (ores i nes ete een rc ee 10,926,391 
12,019,330 


Mine preproduction and development expenses, including 
cost of shafts, less amortization $3,379,877; 
1970.-'$3,083;130 . oe ee ee 3,443,125 


$ 34,792,957 


On behalf of the Board: 
D. Peterkin, Jr., Director 
W. D. Mahaffy, Director 


1970 


$ 43,939 
3,108,617 
1,353,399 

461,871 
4,452,698 
167,138 


9,587,662 


327,128 
5,232,101 


1,092,939 


11,397,988 © 


12,490,927 


3,739,872 


$ 31,377,690 


liabilities 


Current liabilities 


Ua LUE pS de sei ini ear De Or aR, A Oe 2 


Accounts payable and accrued charges 


SO ee eee eee eats tere ere eaeeeseeeeeaessesesenee 


MICOME ANG MINING TAXES PAYADIS — ......2....-.ccecieccosacessscsoesesssesevsnessensnnens 


Due to affiliated company 


PO ee meee cee w ew essence teeta eee eee e ee eee ee tense easeseeeeesseeseseseses 


Sinking fund payments and instalments of long-term debt payable 


within one year 


eee reer reer reer re rer rere rrr errr errr terre errr errr ere eee eee re eee eee eee ee 


MPPPAPEE UT OTUCIMAIIICS osoo sc dachcccus Sascds odes dnnceodsovess|ucseedunessusewerstececnes 


MMe NN LAK OS ose ci sok code u ees cake ck cataiaveisasiscscbass ayebercesetatices 


shareholders’ equity 


Capital stock (note 2) 


Authorized - 


4,500,000 shares of no par value 
Issued and fully paid - 
Mite NORGE TEMES 2 Oo ce aoe Fao aca re etn stadt wea natn i ktdvaatnoemseahGceeh 


Retained earnings 


reer eeeeeee rere er eee eer errr reer errr ere rr rrr rer rrr rrr r errr rrr i rrr rrr) 


DORE SIUC MMCIOLS (OGUNLY 6 2.8 5e. 5 corde vans enevaracecsakeccnnectnens uctvennocoees 


Commitments (notes 3 and 4) 


See accompanying notes to consolidated financial statements. 


1971 


$ 1,000,000 
1,350,735 
1,433,137 


3,783,872 


2,558,228 


915,000 
27,535,857 


28,450,857 


$ 34,792,957 


1970 


1;912;796 
802,167 
5,628 


595,000 


2: 9la,090 


2,650,401 


915,000 
24,896,696 


25,811,696 


$ 31,377,690 


the canadian salt company limited 


and subsidiary companies 


consolidated statement of income 


year ended June 30, 1971 with comparative figures for 1970 


Costs, including marketing and administrative expenses 
Depreciation 


Amortization of deferred mine preproduction and 
development expenses 


Operating profit 
Other income 


{NTEFEST CAV ese eee oece i osdcadcaata saivmccceamn Neer aeds Ut eeeaes Sen ee ee 
MiscellanGOus wert O25: «2. Fs Redo ccecce te ee ee 


Other deductions 
Interest on long-term debt 
Loss on sale of fixed assets 


Income before income taxes 


Income taxes 
Current 


Net income 


Earnings per share 


On 2;250,000 outstanding shares. Soe .c esr cen ee eee 


Peer e eee eCeErrrrrrerrrrrrrrrrrr rire retire 


ee P PPP ee Pe reer reer rrrrrrerr errr rrrrr tire r iri) 


Beem e teeter eee eee ee eee eee R EE EEO EE EE EERO ESSE EEE EE EEE EEE EE EEE EEE EEE ES 


MiSCellan@Ousin.. 4. dissccscc sauna hc cdacten ence ata eee ee ek ee 


POPe eee ree Creer re errr rere rrr rrr rr rere rrr r errr ry 


1971 


$ 26,523,277 


18,343,635 
1,477,143 


296,747 
20,117,525 


6,405,752 


161,343 
29,072 


190,415 
6,596,167 
19,541 
24,960 
18,367 


62,868 


6,533,299 


2,411,311 
(92,173) 


2,319,138 


$ 4,214,161 


$ 1.87 


consolidated statement of retained earnings 


year ended June 30, 1971 with comparative figures for 1970 


Balance-at beginning of year ii.0).0 5 oasis ese reeeaee at ein, ee eee 


Net INCOME FOR Te YOON oy 525 oeataecen secee toscana ete acco ence epee 


See accompanying notes to consolidated financial statements. 


POR OO eee meee e eee eee EEE E OEE EEE E EEE E SEER OE EEO THORS EEE EEE EES EEE ET ORES EEE E EEE EEE EEE EE OE ESSE H SHEE EES 


1971 
$ 24,896,696 
4,214,161 


29,110,857 
1,575,000 


$ 27,535,857 


1970 


$ 21,845,904 


16,408,442 
1,421,751 


296,747 


18,126,940 


3,718,964 


181,330 
11,520 


192,850 
3,911,814 
40,259 


116,245 
46,462 . 


202,966 


3,708,848 


1,497,053 
(92,213) 


1,404,840 


$ 2,304,008 


$ 1.02 


1970 
$ 23,942,688 
2,304,008 


26,246,696 
1,350,000 


$ 24,896,696 


the canadian salt company limited 


and subsidiary companies 


consolidated statement of source and 


application of funds 


year ended June 30, 1971 with comparative figures for 1970 


Source of funds 

From operations 
Net income 

Depreciation and amortization of fixed assets and mine 

preproduction and development expenses 

Loss on sale of fixed assets 

Deferred income taxes 


eee rere rrr rr rer rer errr errr rere errr rr rrr rer rrr rr rere 


eee eee reer errr ree rer rere rere errr errr re rere r errr rere ere rere eres 


Funds provided from operations 


Ore ree errr rer rr rrrrrrerrrrrrrr errr errr rrr rrr rr reer 


Reduction in note receivable from an affiliated company 


Application of funds 
Expenditures on fixed assets less proceeds of disposals $49,047 
(1970 - $87,102) 
Retirement of long-term debt including payments due within twelve 
months 
Dividends 


Reem e teem ee eee reser eee ee sees sears eee ssces ens seeeeseseseseseseeesesessessssseues 


POPP eee eer rr rere errr rere errr rer rr rer errr errr rere rrr reer rrr rrr rere reer errr reer erry 


Oem eee Reet e tere eee eee eee Eee E EEE EEE SEEDS EERE EEE E ESSE OTERO EEE DEH EEE S EEE EH EERE H EE EEE EEE EE ES 


Working capital changes for year ended June 30, 1971 


1971 

MOIRA. SSL S oy cs So scenes ac’ dowcancagiacnnd eee ee olen cade sce $ 13,924,627 
RCA ECM SILIENS So ce sect ct Ot es, a Mae 3,783,872 
REMI, CALMU A  gcchisssstocnscidadiesnccnnth wet eatenesiap scr teeveiaa case $ 10,140,755 


See accompanying notes to consolidated financial statements. 


1971 


4,214,161 


1,773,890 
24,960 
(92,173) 


5,920,838 


153,354 


6,074,192 


1,030,506 


1,575,000 


2,605,506 


3,468,686 


1970 


9,587,662 


2,915,593 


6,672,069 


$ 


$ 


$ 


$ 


1970 


2,304,008 


1,718,498 
116,245 
(92,213) 


4,046,538 


4,046,538 


2,456,451 


597,500 
1,350,000 


4,403,951 


(357,413) 


Increase 


4,336,965 


868,279 


3,468,686 


the canadian salt company limited 


and subsidiary companies 


notes to consolidated financial statements 


June 30, 1971 


(1) A subsidiary company has received (3) Commitments for fixed asset expenditures 


assessments totalling $327,128 in respect of 
income taxes for prior years. The amounts 
assessed and paid have been included in the 
balance sheet as “Estimated income taxes 
recoverable” pending the outcome of the 
appeals against the assessments. If the 
appeals against the assessments are 
unsuccessful, the amount will be written off 
against retained earnings. 


During the year ended June 30, 1969, another 
subsidiary company made provision for taxes 
on monies received as consideration for 
cancellation of a contract. The subsidiary has 
made representations to the income tax 
authorities that the payment is not subject to 
income taxes. Should the claim be successful, 
an amount of $477,213 will be credited to 
retained earnings. 


(2) Pursuant to an Executive Incentive Plan 


approved by the shareholders on October 10, 
1967, 150,000 common shares have been set 
aside in connection with stock options which 
may be granted under the Plan. 


amounted to $312,000 at June 30, 1971. 


(4) The employees of the company and its 


subsidiaries are eligible for membership in a 
non-contributory pension plan. The unfunded 
liability in respect of past services at June 30, 
1971, based on an actuarial valuation (revised 
during the current year) made as of December 
31, 1968, is estimated to be $395,000 and is 
being amortized by payments of $35,600 over 
21 years, which will be charged to operations. 
Pension costs charged in the accounts during 
the year ended June 30, 1971 amounted to 
$266,858 including amounts in respect of past 
services. 


(5) The company had 12 (1970 - 14) directors and 


their aggregate remuneration as directors paid 
by the company amounted to $14,600 (1970 - 
$15,483). 


The company had seven officers and their 
aggregate remuneration as officers paid by the 
company amounted to $196,562 (1970 - 
$181,428). Six of the officers were also 
directors. 


auditors’ report to the shareholders 


We have examined the consolidated balance sheet 


of The Canadian Salt Company Limited and 
subsidiaries as of June 30, 1971 and the 
consolidated statements of income, retained 
earnings and source and application of funds for 
the year then ended. Our examination included a 
general review of the accounting procedures and 
such tests of accounting records and other 
supporting evidence as we considered necessary 
in the circumstances. 


In our opinion, these financial statements present 
fairly the financial position of the companies at 
June 30, 1971 and the results of their operations 
and the source and application of their funds for 
the year then ended, in accordance with generally 
accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Chartered Accountants. 


Montreal, Que. 
July 23, 1971 
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